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A , Chartered Accountants

Independent Auditors Report

To the Members of

Humana Financial Services Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Humana Financial Services Private Limited
(“the Company"), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit And
Loss Account, the Cash Flow Statement for the year then ended, and notes to the financial statements,
including a summary of the significant accounting policies and other explanatory information {collectively
referred to as the “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us. the
aforesaid financial statements give the information required by the Act in the manner so required and givea
true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2021, and profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent auditors of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of [ndia together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder. and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment. were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon. and we do not provide a
separate opinion on these matters.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexure to Board’s Report, Business Responsibility Report, Corporate Governance and
Shareholder’s Information, but does not include the standalone financial statements and our auditor’s report
thereon. Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon. In connection with our audit of the standalone
financial statements, our responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the standalone financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated. If. based on the
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work we have performed, we conclude that there is a material misstatement of this other information: we
are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance, and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
implementation and maintenance of accounting policies; making Judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are fiee
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the’ basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements. whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error. as fraud may involve
collusion, forgery. intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained. whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related




disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statemems represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit. :

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards ;

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure
A’, a statement on the matters specified in paragraphs 3 and 4 of the order to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss. and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and the
Companies (Accounting Standards) Amendment Rules, 2016.

(e) On the basis of the written representations received from the directors as on March 31, 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2021 from
being appointed as a director in terms of Section 164 (2) of the Act.

(f)  With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure - B
(g) Other matter Paragraph (OMP) — Scope Limitation due to COVID 19.




The opinion expressed in the present report is based on the limited information, facts and inputs
made available to us through electronic means by the organization’s management. We wish to
highlight that due to the COVID 19 induced restrictions on physical movement and strict
timelines, undertaking the required audit procedures as prescribed under ICAT issued Standards on
Auditing, including but not limited to:

+  Inspection, observation, examination and verification of the original documents/ files

«  Physical verification of cash, stationery items including adequate internal controls thereof

«  Verification of the valuation and legal reports of the Immovable properties charged to the bank
branch '

«  Examination of the FA registers physical verification process / Stationery movement records

«  Physical verification of title documents, investments records.

«  Physical verification of minute’s books. meeting registers.

»  Physical verification of project activities on sample basis.

(h)  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litications which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For N S B & Associates
Chartered Accountants

Firm’s Reg. ’o.-(}’_j\BUiB N

Singh Mehta
Partner
Membership No.:530567

Place: Delhi
Date: May 31, 2021

Jiwan




“Annexure — A” referred to in paragraph 1 under the heading “Report on Other Legal and
Regulatory Requirements™ of our report of even date on the financial statements of Humana
Financial Services Private Limited (‘the Company’) as at and for the year ended March 31,2021

(1) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification.

(¢) According to the information and explanations given by the management, there are no immovable
properties included in fixed assets of the Company and accordingly the requirements under c¢lause
3(i)(c) of the Order are not applicable to the Company. )

(if) The Company's business does not involve inventories and, accordingly. the requirements under
paragraph 3 (ii) of the Order are not applicable to the Company and hence not commented upon.

{iii) According to the information and explanations given to us, the Company has not granted any loans.
secured or unsecured to companies, firms or other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Accordingly. the provisions of clause 3(iii) (a) and (b) of the
Order are not applicable to the Company and hence not commented upon.

(iv) In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of section 185 and 186 of
the Companies Act, 2013 are applicable and hence not commented upon.

{v) According to the information and explanations given to us, the company has not accepted any deposit
from the public. Therefore, the provisions of Clause (v) of paragraph 3 of the Order are not applicable.

(vi) The Central Government has not specified the maintenance of cost records under clause 148(1) of the
Companies Act, 2013, for the services rendered by the Company.

(vii) (a) Undisputed statutory dues including income-tax, goods and service tax, and other material
statutory dues have been generally regularly deposited with the appropriate authorities. According to
the information and explanations given to us, no undisputed amounts payable in respect of income-tax,
goods and service tax and other material statutory dues were outstanding, at the year end, fora period
of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of income tax
and goods and service tax which have not been deposited on account of any dispute.

In respect of sub clause (vii) (a) to (vii) (b) above. the Company did not have any dues towards wealth-tax,
sales-tax. customs duty, excise duty, value added tax and cess during the year.

(viii) In our opinion and according to the information and explanations given by the management, the
company has not defaulted in repayment of loans or borrowings to any financial institution, bank or
government or dues to debenture holders. :

(ix) According to the information and explanations given by the management, the Company has not raised
any money by way of initial public offer or further public offer, hence not commented upon.

Further, monies raised by the Company by way of term loans were applied for the purpose for which those
were raised, though idle/surplus funds which were not required for immediate utilization were cainfully
invested in liquid assets payable on demand. '




(x) The company has provided disclosures in the financial statements as to the fraud cases noticed /
reported during the year. As on March 31, 2021, there is no fraud noticed by company.

(xi) According to the information and explanations given by the management, the managerial
remuneration has been paid / provided in accordance with the requisite approvals mandated by the
provisions of section 197, read with Schedule V to the Act.

(xii) The company is not a Nidhi company. Therefore, the provisions of clause 3 (xii) of the order are not
applicable to the company and hence not commented upon.

(xii1) According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 177 and 188 of the Companies Act, 2013 where applicable and
the details have been disclosed in the notes to the financial statements, as required by the applicable
accounting standard.

(xiv) The Company has not made preferential allotment or private placement of equity shares during the
year, Requirement of relevant provisions of the Companies Act 2013 has been dealt with.

(xv) According to the information and explanations given by the management, the company has not
entered into any non-cash transactions with the directors or persons connected with him as referred to
in section 192 of the Companies Act, 2013.

(xvi) According to the information and explanations given to us, we report that the Company has registered
as required, under section 45-1A of the Reserve Bank of India Act, 1934,

For N S B & Associates

Chartered Accountants

- Firm’s Red. No.-023043N
~

Place: Della
Date: May 31, 2021
JiwamrSingh Mehta
Partner

Membership No.:530567




“Annexure — B” referred to in paragraph 2(f) under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date on the financial statements of Humana
Financial Services Private Limited (‘the Company’) as at and for the year ended March 31, 2021

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of the Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Humana Financial Services
Private Limited (“the Company™) as of March 31, 2021 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence 10
the Company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing
as specified under section 143(10) of the Act, to the extent applicable to an audit of internal Financial
controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with




authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects. an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For N S B & Associates

Chartered Accountants

Firm’s Rew. No.-023043N
N

Place: Delhi

Date: May 31, 2021

ingh Mehta
Partner

Membership No.:330367




Annexure to the Auditors® Report

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ of our
Report of even date to the members of Humana Financial Services Private Limited on the accounts of
the company for the year ended March 31, 2021]

On the basis of such checks as we considered appropriate and according to the information and explanations

given to us during the course of our audit, we report that:

(i)

(ii)

(iii)

(iv)

)

In respect of its fixed assets:
a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of the fixed assets.

b) Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification.

¢) There was no disposal of a substantial part of fixed assets during the year.

In respect of its inventory:
a) The company’s business does not involve inventories and, accordingly. the requirement

therefore sub-clauses (a), (b), & (c) of the order are not applicable to the company.

In respect of loans, secured or unsecured, granted to the parties covered in register maintained under
section 189 of the Companies Act, 2013:

According to the information and explanations given to us, the Company has not granted any loans
1o companies, firms or other parties covered in the Register maintained under Section 189 of the

Companies Act, 2013; and therefore paragraph 3(iii) of the Order is not applicable.

In our opinion and according to the information and explanation given to us. the company has not
granted any loans, Secured or unsecured to companies, firm or other parties covered in the registered
maintained under section 301 of the Act. Accordingly, the provisions of section 185 and 186 of the
Companies Act, 2013 have been complied with in respect of loans, investments, guarantees, and

security.

In our opinion and according to the information and explanation given to us by the company, the
company has not accepted any deposits from the public and so the directions issued by the Reserve
Bank of India and the provisions of the Act and rules framed there under are not applicable. As
informed to us, no order has been passed by the Company Law Board or National Company Law

Tribunal or Reserve Bank of India or any Court or any other Tribunal.

As informed to us, the Central Government has not prescribed maintenance of cost records under
sub-section (1) of Section 148 of the Act, in respect of the activities carried on by the Company.




(vi)

(vii)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

In respect of statutory dues:

a) According to the records of the company and information and explanations given to us, the
Company has generally been regular in depositing undisputed statutory dues. including,
Investor Education and Protection Fund, Income-tax, Tax Collected at Source, Professional
Tax, Goods and Services Tax. Sales Tax, Value Added Tax (VAT), Wealth Tax, Custom Duty.
Excise Duty, Cess and other material statutory dues applicable to it, with the appropriate

authorities.

b) According to the information and explanations given to us, there were no undisputed amounts
payable in respect of Income-tax, Wealth Tax, Custom Duty, Excise Duty. Sales Tax, VAT,
Cess and other material statutory dues in arrears outstanding as at 31 March, 2021 for a period
of more than six months from the date they became payable.

¢) There has not been an occasion in case of the Company during the year under report to transfer
any sums to the Investor Education and Protection Fund. The question of reporting delay in
transferring such sums does not arise as at 3 1st March, 2021, the Company has been registered

for less than S years; hence, clause 3(vii)(c) of the Order is not applicable to it

In our opinion and according to the information and explanation given to us by the company, the
company has not defaulted in repayment of loans or borrowing to a financial institution. bank.

Government or dues to debenture holders.

The company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments) and term loans.

To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company and no material fraud on the Company has been noticed or reported during

the vear.

According to the information and explanations given to us, during the year the company has paid
managerial remuneration in accordance with the requisite approvals mandated by the provision of

section 197 read with schedule 5 to the Companies act 2013,
The company is not a Nidhi Company and hence clause X1 of the report is not applicable over it.

According to the information and explanations given to us by the company, it has disclosed all the

related party transactions in the financial statements.

According to the information and explanations given to us by the company there have been no
preferential allotment or private placement of shares or fully or partly convertible debentures during

the year under review.




(xiv)  According to the information and explanations given to us by the company, the company has not
entered into any non-cash transactions with directors or persons connected with him.
(xv)  The Company has obtained a certificate of registration as a Non-Banking Financial Company vide
Certificate (NBFC-MFI) N-14.03370 dated August 04, 2017 pursuant to Sec 451A of the Reserve
Bank of India Act, 1934. -
ForN S B & ASSOCIATES
Chartered Accountants
[CAI Firm’s Registration No, 023043N
Place: New Delhi ~
Date: May 31, 2021

Jiwan Singh Mehta
Partner
Membership No.: 530567




¢ HUMANA

r e

{Amount in Rupees unless otherwise stated)

Balance Sheet as at Notes 31-Mar-21 31-Mar-20
Equity and liabilitics
Shareholder's funds
Share capital 3 10,07.77,140 10,07.77.140
Share Premium Account 4 5,75,92,148 5,75,92,148
Reserves and surplus s 1,75,88,274 1.69.56.819
Non-current liabilities
Long-Term Borrowings 6 11,3575.268 10,82,35,505
Current liabilities
Other current liabilities 33.61,79.452 24.35.81.250
Short-term provisions 8 4,57.86,498 1.59.52,134
TOTAL 67,14,98,780 54,30,94,996
ASSETS
Non-current assets
Property, Plant and Equipment
Tangible assets 9 24.69,806 6.02,761
Delarred Tax Asset (Net) 10 1,42.430 13,002
Other non-current assets 11 23.537,47.165 15,70,53,060
{irrent assels
(Cash and cash equivalents 12 8.97.58,108 3.37,73,245
Short-term loans and advances 13 31.01,86.362 33.03.91.991
Other current assets |4 3,31.94,000 2,12,58.93
TOTAL 67,14,98,780 54,30,94,996
Signifteant Accounting Palicies lto2
See accompanying Notes (0 the Financial Statements 3to 3]

As per our report of even date

For NS B & ASSOCIATES
Churfered Accountanis
RN 023043N

-

Jiwan Sin Tehta

Partner

Place: New Delhi
Date: 31° May 2021

CIN: UB5890DL2016PTC302788

For and on behalf of the Board

Koo

Kailash Khandelwal

)
o

Sanjeev Bhatt

Managing Director Director
DIN.No. 03617258 DIN.No. 02122250

X
1

Honse
Harsh Ranjan
Company Secretary
ACS: 35889

Raj Kumar Singh
Chief Executive Officer




s HUMANA

— (Amount in Rupees unless otherwise stated)
Statement of profit and loss for the year ended Notes 31-Mar-21 31-Mar-20
Income

Revenue from operations 15 8.99.80.498 7.39.74.178
Other income 16 7.32,40,384 2.64.39.699
Total revenue (1) 16,32,20,882 10,04,13,877
Expenses
I'inance costs 17 5,12,46,379 3,67.63,237
Employee benefit expense 18 3,62,90,965 2.,81.85.561
Other expenses 19 2,28.15,730 79,14.431
Depreciation and amortisation expenses 9 10,035,083 1,55,823
Provision on loan portfolio 1,31.71,420 72.56.072
Fotal expenses (II) 14,46,29.777 8.02,75,124
Profit / (Loss) Before prior period adjustments & tax 1,85,91,105 2,01,38,753
Prior period adjustments - 940
Profit before tax (111} = (1)-(11) 1,85,91,105 2,01,37,813
Lax expense
Clrrent lax 77.36.000 69.07.000
bax kor carlier periog 3:33.078 (63.177)
_ Beterrad tan (1.29.428) (3.330)
Lotal tax expense (1V) 79.59.650 68,40,287
Profit/(loss) after tax (1D-(1V) 1,06,31.455 1,32,97.526

APPROPRIATION

IProtit hrought forward from the previous vears

Sviotishle Tor appropriation 1.06.31.435 1.32.97.526
Frasshar we

Stlutory reseroe [uid 21,26.291 26,39.505
Balance carried to balance sheet 85.05.164 1.06,38.021

Furnings per equity share
omingl value of share Rs 10 (March 31, 2021 Rs.10)

Weenhed Average Shares 1.00,77.714 75.43.499
thisic (Computed on the basis ol total profit for the vear) 1.05 1.76
Diluted (Computed on the basis of total profit for the year) 1.05 1.76
Sienificant Aceounting Policies 1102

See aeenmpanying Notes 1o the Finaneial Statements o3l

W per eur report Gllenen date

For N5 B & ASSOCIATES

Chartered Accountants For and on behalf of the Board o
FRN :\123043N | Y
S( ot
Jiwan Singh Mehta Kailash Khandelwal Sanjeev Bhatt
Parine Managing Director Director
Membership Na, 330367 DINNo. 03617258 DIN.Na. 02122250
i
% gl

© New Delhi Raj Kumar Singh Harsh Ranjan

Prate: 317 May 2627 Chiel Execuative Ofeer Company Secrciary

ACS: 53889

CIN: U6599002L2014




S Mmaneh

(Amount in Rupees unless otherwise stated)

Cash Row statement for the vear ended 31-Mar-21 31-Mar-20
Cash flow from operating activities
Prolit befure tax 1,85,91,105 2,01,37,813
Non-cash adjustment to reconcile loss belbre tax Lo net cash Mows
Pepreciation and amortization 10,05,083 1.55.823
Contligent provision against standard assets 1.69,20.437 72,536,072
Previous year adjustment in reserves and surplus = -
Operating profit before working capital changes 3,85,16,625 2,75,49,708
Mevements in working eapital ;
[ncrease / (decrease) in other current liabilities (49,36,973) 1,01,72,704

Decrease [ (inerease) in loans and advances

Decrease / (Increase) in other current assets

(4,52,77.317)
(1.19,35,972)

(23.44,16,354)
(1,10.62.680)

Cash generated from / (used in) operations (2,36,33,637) (20,77,56,622)

Direet taxes paid (72.60,078) (8.18,393)
Net cash flow from / (used in) operating activities (A) (3,08,93,71%5) (20,85,75,015)
Cash flows from investing activities

Purchase ol fixed assets (28,72,128) (5.69.330)

Investment in fixed/Sceurity Deposits (1,32,09.159) (7,11,66,098)
Net cash flow from/ (used in) investing activities (B) (1,60,81,287) (7,17,35,428)
Cash flows from financing activitics

Proceeds from issuance of cquity share capital - 7.29.99 998

Long-term borrowings (net) 10,29,59.865 18,81,28.536
Net eash flow (used in) / from in financing activities (C) 10,29,59,865 26,11,28.,534

Net increase/(decrease) in cash and eash cquivalents (A + B+ C)

5.59.84,863

(1.91.81.909)

Cash and cash equivalents at the beginning of the Year 3,37.73.245 3,29.55,154
Cash and cash equivalents at the end of the year 8,97,58,108 3,37,73,245
Components of cash and cash equivalents

Cash in hand 5,86,157 8.10,615

With banks

- in Current account 8.91,68,674 3,29.62.630

- in Fixed Deposits 3277
Total cash and cash equivalents 8,97,58,108 3.37,73,245
Significant Accounting Policics l1to2
See accompanying Notes to the Financial Statements 3031
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Notes to financial statements for the year ended March 31, 2021(Amount in Rupees)

1. Corporate information:
HUMANA FINANCIAL SERVICES PRIVATE LIMITED (‘the Company’), incorporated on July 08, 2016,
having CIN: U65990DL2016PTC302788 under Companies Act 2013.

The Company is engaged in the business of providing financial support and carries on the business of Micro
credit. HUMANA FINANCIAL SERVICES PRIVATE LIMITED holds a valid certificate of registration no.
N-14.03370 dated August 04, 2017 issued by the Reserve Bank of India.

The Company with the network of 23 branches in the rural and semi-urban areas of Uttar Pradesh, Haryana
and Rajasthan, India, is engaged in providing financial services to women having, who are organized as Joint
Liability Groups (*JLG"). The Company provides small value collateral free loans and other loans to women
in groups. In the initial stages of group formation and mobilization, the operations also involve efforts on
development training, efforts on financial discipline, advice on the micro enterprises carried out by the
individual members, and later. constant monitoring through weekly/ monthly meetings.

2. Significant accounting policies:

a. Basis of preparation of financial statements:
The financial statements have been prepared under historical cost conventions and on accrual system unless
stated otherwise elsewhere, assuming the principle of going concern and applying all the accounting standards
notified under Companies Act, 2013 and also complying with mandatory accounting standards issued by
Institute of Chartered Accountants of India. Various accounting standards and accounting policies are
consistently followed by the Company unless stated otherwise.

b. Use of Estimates:
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent liabilities at the date of the financial statements and the results of operations during
the reporting period end. Although these estimates are based upon management’s best knowledge of current
events and actions, actual results could differ from these estimates.

¢. Revenue Recognition:
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured.
i Interest income on loans given is recognised under the internal rate of return method. Income including
interest or any other charges on non-performing asset is recognized only when realized. Any such income
recognized before the asset became non-performing and remaining unrealized shall be reserved.
ii. Interest income on deposits with banks is recognised on a time proportion accrual basis, taking into account
the amount outstanding and the rate applicable.

iii. Loan processing fees collected from members are recognized on an upfront basis.

CIN: U6399010k 2302788
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Notes to financial statements for the vear ended March 31, 2021/ Amaount in Rupees)

iv. All other income is recognised on an accrual basis.

d. Cash Flow Statement:
Cash Flow Statement is prepared in accordance with the indirect method prescribed in Accounting Standard -
3. Cash & Cash Equivalent Balances are including Fixed Deposits for period over 3 months.

e. Property, Plant& Equipment:
Property, Plant& Equipment are stated at cost of acquisition less accumulated depreciation. Cost is inclusive
of freight, duties, taxes and other directly attributable costs of bringing the assets to their working condition
for intended use, incurred till the date of installation of asset

Depreciation on Property, Plant& Equipment has been provided on Straight Line Method using the rates
prescribed as per useful life of assets prescribed under Schedule Il of the Companies Act, 2013. Assets

individually costing less than ¥5,000 are depreciated fully in the vear of purchase.

The Details of useful life are as under:

! Asset Type Estimated Useful life
Office Equipment 5 Years
Computers and accessories 3 Years

| Furniture & fittings 10 Years

f.  Borrowing costs
All borrowing costs are expensed in the period they occur. Borrowing cost includes interest and other costs
incwrred in connection with the arrangement of borrowings.

g, Taxation:
Income tax expense comprises current tax (i.e., amount of tax for the period determined in accordance with
the Income-tax Act. 1961), and deferred tax charge. The current charge for income tax is based on estimated
tax liability as computed after taking credit for allowances and exemptions in accordance with the Income-tax
Act. 1961 applicable for the year ended. In accordance with the Accounting Standard-22, Accounting for Taxes
on Income. the Company provided for deferred tax liability for all temporary differences that arise in one

accounting year and are capable of reversal in subsequent accounting year.

h. Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividend and attributable taxes) by the weighted average number of
equities shares outstanding during the year.

FFor the purpose of caleulating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects

of all dilutive potential equity shares.




 FTUMANA

Notes to financial statements for the vear ended March 31, 2021 (dmount in Rupees)
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i. Provisions
A provision is recognized when the Company has a present obligation as a result of pasl event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Provisions are not discounted to their present value and
are determined based on the best estimate required to settle the obligation at the reporting date. These estimates
are reviewed at each reporting date and adjusted to reflect the current best estimates.

J-  Contingent liabilities
A contingent liability is a possible obligation that arises trom past events whose existence will be confirmed
by the oceurrence or non-occurrence of one or more uncertain future events beyond the control of the Company
or a present obligation that is not recognized because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a
liapility that cannot be recognized because it cannot be measured reliably. The Company does not recognize a
contingent liability but discloses its existence in the financial statements.

k. Cash and cash equivalents:

Cash and cash equivalents comprise cash at bank and in hand and short-term fixed deposits/ investments.

I.  Classification of loan portfolio:
a) Loans to JLG are classified as standard assets, sub-standard assets, doubtful assets and loss assets in terms
of Master Circular- “Non-Banking Financial Company-Micro Finance Institutions’ (NBFC-MFIs) — Directions
(NBFC-MFI Directions) dated July 1. 2015.

it) Loans and advances other than loans to JLG are classificd as standard, sub-standard, doubtful and loss assets
in accordance with the Systemically Important Non — Banking financial (Non-Deposit Accepting or Holding)
Companies Prudential Norms (Reserve Bank) Directions.

m. Provisioning policy for loan portfolio
i) Unsecured loan portfolio is provided for in accordance with the NBFC-MF1 Directions. These Directions
require the total provision to be higher of:

{a) 1% of'the outstanding loan portfolio or

(b) 50% of the aggregate loan instalments which are overdue for more than 90 days and less than 180 days

and 100% of the aggregate loan instalments which are overdue for 180 days or more.

it.  All other loans and advances are provided as higher of management estimates and provision in accordance
with the NBFC Prudential Norms in accordance with Non — Banking Financial (Non-Deposit Accepting
or Holding) Companies Prudential Norms {Reserve Bank) Directions.

n. Investments:

No investments (Except First Loan Defauit Guarantee, Cash collateral and Fixed Deposits) have been made
by the Company during the vear ended March 31, 2021.
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Notes to financial statements for the year ended 31-Mar-21 31-Mar-20
Note 3: Share capital
Authorised:
1.50.00,000 (March 31, 2020; 1,50,00,000) equity shares of Rs.10/- each 15.00,00,000 15,00.00,000
15,00,00,000 15,00,00,000
Issued and subscribed:
[O0F7.714 (March 31. 2020 1.00,77,714) cquily shares of Rs.10/- cach, fully paid up 10.07.77.140 10.07,77.140
Total issued, subscribed, fully paid-up equity and preference share capital 10,07,77,140 10,07,77,140
Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
Equity Shares
31-Mar-21 31-Mar-20
Particulars
No. of Shares (Rupees) No. of Shares (Rupees)
At the beginning of the year 1.00.77,714 10,07.77,140 66.93.384 6.69,33,840
Issued during the period - - 33.84.330 3.38.43.300
Outstanding at the end of the period 1,00,77,714 10,07,77,140 1,00,77,714 10,07,77,140
Details of shareholders holding more than 5% shares in the company
31-Mar-21 31-Mar-20

Particulars

No. of Shares % Holding No, of Shares % Holding
Flumana Trust For Financial Inclusion and Development 84.79.230) 84.14% 84,79,230 84.14%
Humana and Planetaid Finance SA 15.93 384 15.81% 15.93.384 15.81%
Note 4: Share Premium Account
Humana and Planetaid Finance SA 1,84.35,450 1.84,35.450

Humana Trust for Financial Inclusion and Development

3.91.56,698

3.91.56,698

5,75,92,148 5,75,92,148
Note 5 : Reserves and surplus
Statutory Reserve Fund
Balance at the beginning ol the year 31.17.903 4.58.398
Add: Addtions during the period 21.26,291 26,59.503
Balance at the end of the period 52,44,194 31,17,903
Surplus/(Deficit) in the statement of profit and loss
Balance at the beginning of the year 1,38.38,916 32.00.895
Add: Profit (Loss) for the Period 85,053,164 1,06,38,021
Less: Loan Loss Provision 1,00,00,000 -
Balance at the end of the period 1,23,44,080 1,38,38.916
Total Reserves and Surplus 1,75,88,274 1,69,56,819

CIN: 85390012018
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Notes to financial statements for the vear ended 31-Mar-21 31-Mar-20
Note 6: Long-term borrowings

Term loans

Secured

Indian rupee loan from banks 8,05.82.976 6,12.68931

Indian rupee loan fram nen banking financial
COMpanies

36,13,04,745

27.76,58,925

T'otal 44,18.87,721 33,89,27.856
The above amount includes
Current Maturitics 32,83,12,453 230692351
Amount diselosed under the head “Other Liabilities” (Refer Note 7)
Total 11,35,75,268 10,82,35,505
Disclosure of Repayment Terms
MNo. of Rate of Loan
. . Date of g 7 Current
No. of Installments remaining Installments | Interest ( ; Sanetioned Loan | Outstanding on %
5 Maturity Maturities
pending Yy 31.03.2020
Ananva Finanece Inclusive Growih Pyt Lid 2 15,500 31-03-21 2,00,00,000.00 16,66,675 | 16,606,674
Ananva Finance Inclusive Growth Pyve Lid 2 15.50%; 31-05-21 1,50,00,000.00 12,50,000 12,50,000
Ananva Finance Inelusive Growth Pyt Lid 2 15.500 31-03-21 1,50,00,000.00 12,50,000 12,50,004
Ananya Finance Inclusive Growel Pet Lid 10 1550 31-12-21 2,50,00,000.00 93,74,995 93,74,995
Ananya Uinance lnclusive Growtls Pyt Led 1 15,5004 31-01-22 2,50,00,000.00 1,04,16,662 1,04,16,662
Ananyn Finnee Inclusive Growth Pyt Lid 13 15,50 31-03-22 2,00,00,000.00 LO0,00,004 1,00,00,004
Ananya Frnance Inclusive Growth Pyt Lid 4 15.50%. 30-04-22 3,00,00,000,00 1,62,50,000 1,50.00,000
Anmanya Finanee Inclusive Growth Pt Lid 23 15.00% 31-01-23 1,00,00,000.00 91,66,666 50,00,004
Ananya Finance Inclusive Growth Pyt Led it} 15.00%: 28-02-23 1,00,00,000.00 93,583,333 50,00,004
Arohan Financial Services Lid 21 14500 21-12-22 3,50,00,000.00 3,50,00,000 1,89,70,339
Capital First/IDFC Firse Banlk L. 8 14.50% 01-11-21 5,00,00,000.00 1,28.74.642 L28,74.642
IDFC First Bank Ltd, 23 13.50% 08-02-23 5,00,00,000.00 4,79,16,667 Z,49,99,996
Caspian Iimpnct Investments Pyt Lad 1 14.80% 11-12-22 3,00,00,000.00 2,50,00,000 1,50,00,000
Caspian Impecet Investment Pyl Lid, 21 15,35 11-02-22 3,00,00,000.00 1,10,57,974 l‘,m.S?,gT-i
Felear Leasing & Finance Py Led, 5 15.75%, 28-05-21 1,50, 00,0000 45,25,652 L,15,30,720
Eelear Leaging & Fimance Pyt Lid, 2 15.25% 28-102-22 2,00, 00, 000,00 1,27,57,334 45,25,632
Felear Leasing & Fingnce Pvt. Lud, 4 15.25% 16-03-22 L0000, 000.00 79,069,942 7969942
InCred Financial Services Limited L] 16.00°% -11-21 2,00,00,000.00 1,00,99,121 1,00,99,121
Muoneywise Financral Pyt Lad 20 16,00 05-11-22 2,00,00,000.00 1,70,92,11 97.07,903
National Bank for Agriculture and Rural Devélopment 2 T.000 30-09-22 6, 00,00, 000.60 6,00,00,000 3,00,00,000
Chartered Vinanee & Leasing Limited 13 15.25%, 5:414-22 Z,50,00,000.00 2,18,10,640 201,158,254
Shine Star Build Cap Pt. Lid. 13 15.25%, 05-04-22 2,50,00,000.00 2,19,16,5314 2,01,00,863
HRetiance Comunercial Fimance Led, 12 12.50%: 01-03-22 2,67,00,000.00 1,20,93,308 1,20,93,308
L'C Inclusive Credt Pyt Lid L] 16.25%0 08-10-22 2,00,00,000.00 B1,74.165 49,17,172
U Inclusive Ceedit Pyt Lid 10 16,25 [8-01.22 2,00,00,000.00 91,35,138 91,35.138
UC Inclusive Credin Pyt Lid 14 16.23% 08-11-22 1,00,00,000.00 85,449,221 48,51,477
VC Inclusive Credit Pyt Lid 20 16:25"%, (8-12-21 L00,00,000.00 H2,76,628 82,76,628
Western Capital Advisors Pve Ltd 18 15.25%, 01-09-22 2,00,00,000.00 1,48,88,4589 1,35,33,333
Yee Bank Limited & E3.70% 09-12-21 2,50,00,000.00 943,73,000 93,725,000
Yes Bank Limited T 13700, 17.01-22 2,30,00,000.00 1,04,16,666 1,04,16,666
44,18,47,721 32,83,12,453
Particulars 3i-Mar-21 31-Mar-20
Note 7: Other liabilities
FEmpiovee benetit pavable 3,98.759 4664812
Expenses and other payahle 17.12.804 7.69.021
Audit Fee Pavable 2,83.985 1,587,500
Current Matunities of Long Term Loans 32:83,12.433 23.06.92 351
Interest acerued but net due on borrowings 13,48, 889 17,189,550
Business Correspandent Partner pavable 11.63,609 30.44,170
Statutory ducs payable 17,58,953 25,33,846
Total 33,61,79,452 24,35,81,250
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Notes to finanosl statements for the vear ended

31-Mar-21

31-Mar-20

Note 8: Short-ierm provisions

Provision for income tax 77.36.000 6907000
Gratuity Payable 84,927 -
Pravision on loan porlalio 37965571 90,435,134
Total 4,57.86,498 1.59,52,134
Note: 9 Fived Assets (Disclosed Separately)*

Note 10: Deferred Tax Liability / (Asset)

Balance at the beginning of the year (13,002) (9,466)
Difterences in Depreciation & Anortisalion for (5.14215) (13.599)
Accounting & Income Tax Purposes . i
Deferred Tux Lisbility ¢ { Asset) on diffecénces (1,29,428) (3.536)
Tytal (1.,42.430) (13,002)
Note 11: Other Non-Current Assets

Preliminary ixpenses 5,49.000 7,794,842
Secunitv Deposit-Rent |, 78,000 1,58,000
First Loan Default Guaramee! Yog Bank Business Correspondent) 3.73.00,000 4 75,006,000
Cash Collateral agains! Borrowings 2.82.50,000 2,48,34 999
Long term Maturity of Portfaho 14,92 70,165 83787219
Taotal 23,57,47,165 15,70,55,060
Note 12: Cash and bank balances

Cash and cash equivalents

Cash i hand 586,157 8100615
Balance with bark - in current account 89168674 3.29.62 630
Total (A) 8.97,54.831 3,37,73,245
Other bank balanees

Term Deposits®

Free Hold 3277 -
Total (B) 3277 =
Amount disclosed under non-¢urrent assers {note 11 G .
Total (A FBY 8,97,58,108 3,37,73,245

Mote 13: Short-Term Loans and Advances

AL Portfolio Leans

Miero linance loans under Joint Liability Group
Gross Portfalio

1.38.05.06,094

1.31,09,77.902

Lesss Manseed Postrolio (92.86,72,573) (90.66.96,567)
Lass, Lohe Tenn Matarity of Portlolio (14.92,70,165) [8.37.87.219)
latal (A) 30,25,63,356 32,04,94,116
B. Trade Receivables

Conimiasion Keceivable 6.54.394 63,989,439
Unsecured, considered good 35,348,994 18.40 361
Total (B) 41,93,390 82,239,800
C. Other loans and advances

Advance Salaries 30,000 97,142
Imprest with Stafl” 1,23,027 S4.468
Cazh Esbézalement 1,053,524 -
Income Tax Refund 105,159 .
TDS Recovernbie 30,67.506 14,66 4635
Total (C) 34,29,616 16,58,075
Total (A+B+C) 31,01,86,362 33,03,91.991
Note [4: Other current assets

Inigrest Acerued on Portlolio 37.65.940 51,849,504
Interést Acerued on Deposits 20,110,970 11,72,980
Cash Collueral against Borrowings 2,38,34.990 B5.82.453
Advance lax 35.83.000 63,114,000
Total 3,31,94,90% 2,12,58,937
Nate 15; Revenue from operations

Interest income on parttolio loans 8,61,32,798 6.80213578
Processing fee on porliobio loans 38,447,700 39,52 600
Total §,99,80,498 7.39,74.178

AQene
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Motes to financial statements for the yvear ended 31-Mar-21 31-Mar-20
Note 16: Other income
Income from Commission 6,64,86,318 2,33.44.725
Interest on fixed deposits 44.77.244 16,594,304
Income from Security deposit 12,20,434 5,81, 991
Other Income 10,56 388 7.18,679
Tatal 7.32,40,384 2,64,39.699
Note 17: Finance costs
Bank charpes 16,461,002 6,34.335
Interest on l.oan 4.73.35.577 3.32,14,242
Loan Processsing, Stamping and Legal Fee 22.50,000 26,714,660
Taotal 5,12,46,579 3.67.63.237
Note 18: Employee benefit expenses
Salaries and bonus / incentives 5,13.84,980 26432112
Contribution w Provident Fund 28,93521 8.02.638
Crratuity Expenses 1,96.289 -
ESI Expensus 7.62 349 41,505
Stall Insurance 238277 5.15.840
Stall welfare expenses 708,194 3.29.768
Recruitment Expense - 2,520
Stall Medical Expenses 1,01.955 52,178
Staff Trainine Expenses 5.400 0,000
Total 5,62,90,965 2,81.85,561
Note 19: Other expenses
Audnar's Fee / Reimbursement™ 2.57.000 2.41,500
Travelling, Boarding & Lodging Expenses 342,921 404,997
Rent 57.39,768 19.49,136
Repairs and Maintenance 6.36.949 43 682
Printing and stationery 6.38.053 5.24 880
Statutory Filing & Reaistration Fee 2.80.106 3.46,268
Cush Mamwgement Serviecs 11,27.019 -
Professional and consultaney charges 1,53.200 10,57,549
Membership Fee MFIN 2,70.166 275798
Stipends - 1,000
Silling Fee to Dinectors 40,000 FOO00
Insurance Charges 2453575 37,392
Telephione & Internet 5.69_186 85,897
Eleetrictty and Water Expense 10,96.128 3.83.831]
Branch and Office Eswblishment 297517 3,83 529
Inteeest on Late deposit of Ingome Tax 1.01.511 32,238
Postage & Courler 127572 61,126
Prelinunary | ‘off 225842 2.35,842
Rating & CB Expensc 3.72.548 390,111
GET Not Ehgible for Input §.11.177 4.93.313
Oither ¢ OlMee Expenses 21,70,361 244,573
[3ad Detit Written off 10,63.136 3.50.004
il and Promotion 5.500 G 200
Software and License 195678 99,324
Penalty on late paymen of 18] - 324
Dierecosnitan of Interest 5749017 -
Total 2,29,15,730 79,14,431
*Auditor's remuneration
As auditor:

Audil fees 200,000 1.50,000
In other capacity:

Certilieation {ecs 57,000 91,500
Reimburseiment of expenses = =
Total 2,57,000 2.:41.500

CIN: UB5890DL2016F
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GROSS BLOCK DEPRECIATION NET BLOCK

DESCRIPTION As At " . As At 31st As At , ) . As At31st | Asat March

fsthpril agag Hdditions Deletions | March, 2021 |15t April, 2020] T e Perod | Deletians Lotud March, 2021 | 31,2020
Furniture and Fixtures 2.40.230 15.35,171 . 17.75.401 43,790 3.94,457 : 4,38.247 13.37.154 1.96.440
Electrical Fittings = 2,52.300 . 2,52.300 . 63.196 63,196 1.89.104 .
Office Equipments 1.57.830 9.24.038 . 10.81.868 35.160 3.31.851 = 3,67.011 7.14.857 1.22.670
Computers & Peripherals 3.75.263 2.87.719 - 6.62,982 2,18.712 2,135,579 = 4,34,291 2,28.691 1.56,551
Capital work in Progress 1.27.100 - 1.27.100 _ s " . . 1.27.100
TOTAL 9,00,423 29,99,228 1,27,100 37,72,551 2,97,662 10,05,083 = 13,02,745 24,69,806 6,02,761

e

CiN: U65990DL2016PTC302788
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Notes to financial statements for the vear ended March 31, 2021 (4dmount in Rupees)

20, Segment information

The Company operates in a single reportable segment i.e., lending to loan members, which have similar risks and
returns for the purpose of AS 17 on *Segment Reporting’ specified under section 133 of the Companies Act 2013,
read with Rule 7 of the Companies (Accounts) Rules, 2014. The Company operates in a single geographical
segment i.e.. domestic.

21. AS-18 (Related Party)

Sr. No. | Name Current Year Previous Remarks
= —— —_——— e ——_— —a e —— Ycar
1 Remuneration to Directors
B Kailash Khandelwal 3.60,000 3,60,000 Honorarium
| Pradyuman Singh Rawat - 50,000 Sitting Fee
Ashok Kumar Pahwa 40,000 20,000 Sitting Fee
! Total 4,00,000 4,30,000
2. Humana People to People India 48,05,592 9,23,482 Gratuity Transfer,
(HPPI) Purchase of Fixed
- Assets
Total L I3,53,482 1,23,065
During the previous year, the company had taken all the branch assets from Humana People to People India and the
values of those assets are considered on estimate for Rs. 12.60,337 during the year 2020-21. The company has also

taken over the liability of Gratuity worth Rs. 36,84,927 from Humana People to People India (HPPI) while transferring

of e

mployees with existing terms and joining dates. The Humana People to People India (HPPI) have transferred the

ditfer amount on 08-01-2021 through NEFT,

22.

23.

Capital and other commitments
Estimated number of contracts remaining to be executed on capital account not provided for: Rs. Nil (Previous

vear: Nil)

Contingent Liability for the year ended -

The Company is managing portfolio of Yes Bank Ltd, under Business Correspondence Model of
Rs.92,86,72.573/- (Previous Year 90,66.96,567/-) for which the company has deposited Rs.4,75,00,000/- with
Yes Bank Ltd to provide first loan default guarantee against non-recover of such managed portfolio. The company
is contingently liable for non-recovery and repayment to Yes Bank Ltd to the tune of such first loan default
gudrantee provided.

[Further the company has an amount of Rs. 2,85,84,135/- (previous Year Nil) as outstanding to Yes bank Ltd.
apainst days past due for more than 90 days till 31* March 2021. For this purpose. the company has provided an
additional Fixed Deposit of Rs. 1,00,00,000/- during the month of March 2021 and same has been provisioned in
Reserve & Surplus account.

Provided further the Yes Bank Ltd. has not invoked any of the FLDG against this outstanding balance.
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Notes to financial statements for the vear ended March 31, 2021 (4dmount in Rupees)

24. Earnings per share

Particulars For the year ended For the period ended
- B March 31, 2021 March 31, 2020

Total equity shares (in numbers) 1,00,77,714 1,00,77,714
Basic weighted average number of equity shares 1,00.77.714 75,43,499
during the year (A)
Profit / (loss) available for equity shareholders (B) 1,06,31,455 1,32,97,526
Basic and diluted earnings / (loss) per equity 1.05 1.76
share (Rs.) (C) = (B)/(A)

25. Loan Portfolio Classification and Provisions for Non—Perform'ing Assets:
The interim order granted to not declare accounts as NPA stood vacated on 23 March 2021 vide the Judgement
of the Hon'ble SC in the matter of Small-Scale Industrial Manufacturers Association vs UOI & Ors. and other
connecled matters. in accordance with the instructions in paragraph 5 of the RBI circular no RB1/2021-
22/17DOR. STR REC.4/21.04.048/2021-22 dated 7 April 2021 issued in this connection, the company has
continued with the asset classification of borrower accounts as per the extant RBI instructions / IRAC norms for
the year ended 31 March 2021.

Loan & Advances Classification and Provisions thereon, Classifications of Loans and Provision and Provision
made for Standard/Sub-Standard/ Doubtful/ Loss assets are given below:
Provisioning Norms as per RBI

Higher of Amount % Provisionin |
g
| 1% of Quistanding Portfolio 45,18,33,521 | | 45,18,335
- OR '
(A) 50% of the aggregate loan instalments | 1,82,13,008 50
which are overdue for more than 90 days and 91.06,504
less than 180 days and )
(B) 100% of the aggregate loan instalments 1,04.86,131 100 ‘
which are overdue for 180 days or more. 1,04,86,131 :
Total of (A+B) 1,-95,92,6@
! Previous
Assets Pitvision Current Year Year
S. No. . Amount Rs, Provision Amount in Provision
Classification Yo .
Rs. Amount in
Rs.
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Notes to financial statements for the yeur ended March 31, 2021 (Amount in Rupees)

| 1 | Standard Assets | 423134383 1% - 40,42.714
2 Non-Performing 2,86,99,138 | (50-100)% 1,95,92,634 =
Assets (As stated in above
| L table) |
3 |covipie | i ! _ - | 2,320
4 : Additional - - 1,83,72,937 50,00.000
| provision made
by Management
Total | 45,18,33,521 3,79,65,571 90,45,134

26. Depreciation for the year ended Rs. 10,05,083/- (Previous Year Rs. 1,55,823/-).

27. Deferred Tax:
In accordance with Accounting Standard- 22 “Accounting for Taxes on Income™ the Company has recognized
Rs. 1.42.430/- (Previous Year Rs.13.002) as deferred tax credit as detailed below:

Deferred tax Deferred tax

Current Period |

Particulars Assets/Liakilities as ) Assets/(Liabilities)
. (credit)/ change
- __on April 1, 2020 | ason Mar 31, 2021
| Difference between book and | 13.002 514,215 142,430

tax depreciation

Provision on Loans - - - -

Net Deferred tax 13,002 1,29,428 142,430
Assets/(Liabilities)

28. Additional disclosures

a. Capital to Risk Assets Ratio (‘CRAR):

| Particulars March 31,2021 |  March 31,2020 |
| i) | CRAR (%) 38.79% 37.13% |
i) | CRAR — Tier | Capital (%) 30.58% | 34.96%
Liii) | CRAR - Tier [l Capital (%) - 8.21% 2.17%

b. Derivatives:

The Company has not entered into any forward rate agreements, interest rate swaps and exchange traded
interest rate derivatives. FHence, no disclosure has been made for the same.

The Company has no un-hedged foreign currency exposure as on March 31, 2021 (March 31, 2020: Nil).

Disclosures relating to Securitisation:

The Company has not entered into any securitisation transactions during the current and previous year and had
no outstanding securitisation transaction for earlier years. Hence, no disclosure has been made for the same.

¢ Details of financial assets sold to securitisation / reconstruction company for asset reconstruction:
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Notes to financial statements for the veor ended March 31, 2021 (Amount in Rupees)
The Company has not sold financial assels fo Securitisation / Reconstruction companies for asset
reconstruction in the current and previous year.

d.  Details of assignment transactions undertaken:

The Company has not undertaken assignment transactions in the current and previous year.

¢.  Details of non-performing financial assets purchased / sold:

The Company has not purchased / sold non-performing financial assets in the current and previous year.

f.  Exposures:

The Company has no exposure to the real estate scctél_' and capital market directly or indirectly in the current
and previous year.

g Registration obtained from other financial seetor regulators:

The Company is registered with following other financial sector regulators (Financial regulators as described
by Ministry of Finance): Reserve Bank of India vide Certificate No N-14.03370 dated August 04, 2017

h. Disclosure of penalties imposed by RBI and other regulators;
No Penalties were imposed by RBI and other regulators during current and previous year.

L. Following ratings assigned by credit rating agencies and migration of ratings during the year:

FS.I\'. ‘ Rating by/ ratting for [ Rating assigned during the year Previous

| ] L ) i . i Rating

‘ | | CRISHL, ) R _ BB/Stable | BB/Stable
|2 |ICRA = R Not Available _ M3+

|3 | SMERA _ M4 SMERA M4C3 |
| 4 | INFOMERICS IVR BB+/Stable Outlook (IVR Double B Plus with -

‘ | RATINGS Stable Outlook) ‘

Note: the company has withdrawn the rating from CRISIL at the year end the new rating has been upgraded
from BB/stable to BB~

Provisions and Contingencies (shown under the head expenditure in Statement of Profit and Loss)

 Particulars N ) March 31,2021 | March 31, 2020
Provision made towards Income tax | 77,36.000 69.07.000

| Provision towards NPA 3.79.65571 | G

| Provision for Standard Assets - 90.45.134

J-  Draw down from Reserves:

There is no draw down from reserves (previous Year: NIL)

CIN: U6399001.2016PT
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k. Concentration of Advances, Exposures and NPAs:

| Particulars March 31, March 31,
2021 2020

Concentration of Advances
Total adyvances to twenty largest borrowers 9,60,000 8,00.000
(%) of advances to twenty largest borrowers 1o total advances
Concentration of Exposures :
Total exposure to twenty largest borrowers/customers
(%) of exposure to twenty largest borrowers/customers to total
_exposure
Concentration of NPAs
|_Total exposure to top four NPA accounts 2.13.903 1,01,009

. Sector-wise NPAs

= :
(%) of NPAs to total | (72) o Ny i

Sector advances in that sector Bt a5 at Mareh

as at March 31, 2021 e el

31,2020
Agriculture and allied activities 0.00% 0.00%
MSME 0.00% 0.00%
Corporate borrowers 0.00% 0.00%
Services 0.00% 0.00%
Unsecured personal loans 6.35% 0.21%
Auto loans 0.00% 0.00%
Other personal loans 0.00% 0.00%
m. Disclosure of Customer Complaints

l—"’arl_i_gulars‘ ) ) No. of complaints
__{_i_')__'_}l_o: of complaints pending at the beginning of the year | 6
(i) | No. of complaints received during the year 299
(iii) | No. of complaints redressed during the vear 304
{1v) | No. of complaints pending at the end of the year 1

The Company has a Customer Grievance Redressal Mechanism Jor convenience of customers to register
their complaints and for the Company to monitor and redress them.

n. Information on instances of fraud

Year ot fraud o of | Amount l[ No. of Recovery | Amount |
- _ ) _[Cases | offraud | Cases ¢ written-off
2019-20 | Cash ' - . | - : -
| embezzlement N ' \
2020-21 | Cash 41 1,80.945 3 77,400 -
| embezzlement | ] t ‘

0. Outstanding of loans against security of gold as a percentage to total assets is Nil (March 31, 2020: Nil),

patl Sy
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Notes to financial statements for the vear ended March 31, 2021 (Amount in Rupees)
p. Information on Margin:

[ Sr. | Particulars | "For the Year ended March For the Year ended March
No. | 31, 2021 31,2020

[ L +f\ verage Interest charged 21.89% 25.48%
2 Average effective cost of 17.07% 16.92%

L borrowing e

L | Margin (1-2) 4.82% 8.56%

29. During the year and in accordance with the board approved moratorium policy as per the RBI guideline dated
27 March 2020, 17 April 2020 and 23 May 2020 relating to 'COVID-19 - Regulatory Package, the Company
has granted moratorium up to six months on the payment of installments which became due between | March
2020 and 31 August 2020 to all eligible borrowers. This relaxation did not automatically trigger a significant
increase in credit risk. The Company continued to recognize interest income during the moratorium period and
in the absence of other credit risk indicators granting of moratorium period did not result in accounts becoming
past due and automatically triggering Stage 2 or Stage 3 classification criteria.

The impact of COVID-19 on the global economy and how governments businesses and consumers respond is
uncertain. This uncertainty is reflected in the Company's assessment of impairment loss allowance on its loans
which are subject to a number of management Judgments and estimates in relation to COVID-19. The
judgments and assumptions include the extent and duration of the pandemic the impacts of actions at
governments and other authorities and the responses of businesses and consumers, along with the associated
impact on the Indian and global economy.

The Company has separately, incorporated estimates, assumptions and judgments specific to the Impact or the
COVID-19 pandemic and the associated support packages in the measurement of impartment loss allowance.
The Company has been duly servicing its debt obligations, maintains a healthy capital adequacy ratio and has
adequate capital and financial resources to run its business. As at 31 March 2021, the cumulative amount of
management overlay provisions stood at Rs. 379.65 lakhs in the standard financial results to reflect
deterioration in the macroeconomic outlook. The final impact of this pandemic is very uncertain and the actual
impact may be different than that estimated based on the conditions prevailing as at the date of approval of
these financial results. Management will continue to closely monitor the material changes in the macro-
economic factors impacting the operation of the Company.

The Honorable Supreme Court of India in a public interest litigation (Gajendra Sharma Vs Union of India &
Anr) wide and interim order dated 3 September 2020 (Interim order) has directed that no additional borrower
accounts shall be classified as impaired (non-performing assets or NPA) which were not declared NPA till 31
August 2020 till further orders Based on the said interim order, the Company has not classified any standard
account as of 31 August 2020 as NPA after 31 August 2020.

The Company. as a matter of prudence has created an additional management provision of Rs.1,83.72,937 for
the Year ended 31 March 2021.

The Government of India. Ministry of Finance vide its notification dated 23 October 2020 has announced
COVID -19 Relief Scheme for grant of ex-gratia payment of difference between Compound interest and
Simple interest for six months to borrower in specified loan accounts (‘the Scheme’) as per the eligibility
criteria and other aspects specified therein and irrespective of whether RBI moratorium was availed or not
During the quarter. The Company has not charged any interest on interest to all eligible borrowers whether
availed moratorium or not during the period of 1st March 2020 to 3 1st August 2020 hence this scheme is not
applicable to the company.

The company has provided loan moratorium to 14,422 clients from 1st March 2020 to 31st August 2020. The
provisional income for deferment of Rs. 1,72.80,029 of interest accrued on simple interest rate method basis

CIN: Us3990D1.20




Notes to financial statements for the year ended March 31, 2021 (Amount in Rupees)
is booked. The following table showing the figures of moratorium availed and interest de-recognized duri ng

the vear:

Particular | No. ot gtients Portfolio

Total Portfolio R 18,307 404,281,333
| Eligible clients 18,226 403,295,053
‘Moratorium availed ) 14,422 356,917,753

Paid repularly 3,804 46,377,300
_Interest on Moratorium
| Interest on deferment ~ 14,422 17,280,029
_Interest de-recognition 3.206 5.790.425
| Net Income 11,489,604

30. There are no micre and small enterprises to whom the Company owes dues, which are outstanding for more than
45 days on the date of Balance Sheet. The above information has been determined to the extent such parties have
been identified on the basis of information available with the Company. The Auditors have relied this upon.

31. Previous year figures have been regrouped/ reclassitied wherever necessary to correspond with the current

year classification’ disclosure.

For NS B & ASSOCIATES For and on behalf of the Board of Directors of
Chartered Accountants Humana Financial Services Private Limited
ICAI Firm’s Registration Number:

- ¥ NSET oy

Jiwan Singhi‘Mehta Kailash Khandelwal jeev Bhatt
Partner Managing Director Director
Membership No. 530567 DIN.Mo.03617258 DIN. No.02122250

M HC#EL%L
Place: New Delhi \ Harsh Rarjan

Raj Kumar Singh
Date: 31 May 2021 Company Secretary
Chief Executive Officer ACS: 35889

CIN: L63990DL2016PTC302788
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