N S B & ASSOCIATES

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of
HUMANA FINANCIAL SERVICES PRIVATE LIMITED

Report on the Financial Statements
We have audited the accompanying standalone financial statements of HUMANA FINANCIAL SERVICES
PRIVATE LIMITED (“the Company”) which comprises the Balance Sheet as at March 31, 2019, the
Statement of Profit and Loss, Cash Flow Statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our

audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under__ the provisions of the Act and the

Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement. ‘
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the operating effectiveness of such controls. An
audit also includes evaluating the appropriateness of the acéounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India:

a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2019;
b) in the case of the Profit and Loss Account, of the profit for the year ended on that date; and
c¢) inthe case of Cash Flow Statement, the Cash Flow Statement for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), as amended, issued
by the Central Government of India in terms of sub-section (11) of section 143 of the Act, we are
giving in the annexure a statement on the matters specified in paragraph 3 and 4 of the order.

2. Asrequired by section 143 (3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

d. in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014; -

e. On the basis of written representations received from the directors as on March 31, 2019




taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2019 from being appointed as a director in terms of Section 164 (2) of the Act.

f.~ With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeab__le_losses.

lii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For N S B AND Associates

Chartered Accountants

i{m Registratjon No. 023043N
oot

Nandan Singh Bisht

Partner
Membership No 099805

Place: New Delhi
Dated: 10-05-20\9



“Annexure A” to the Independent Auditor’s Report of even date on the Standalone Financial
Statements of Humana Financial Services Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Humana Financial Services
Private Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, ihplementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and. errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013. )

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Trust’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal, financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For N S B AND Associates
Chartered Accountants

Place: New Delhi
Dated: \0-05-20lQ4

Nandan Singh Bisht
Partner
Membership No 099805




N S B & ASSOCIATES

Chartered Accountants

Annexure to the Auditors’ Report

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ of
our Report of even date to the members of HUMANA FINANCIAL SERVICES PRIVATE
LIMITED on the accounts of the company for the year ended March 31,2019]

On the basis of such checks as we considered appropriate and according to the information and
explanations given to us during the course of our audit, we report that;

(i) In respect of its fixed assets:
a) The Company has maintained proper recards showing full particulars, including
quantitative details and situation of the fixed assets.

b) Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

¢) There was no disposal of a substantial part of fixed assets during the year.

(ii)  In respect of its inventory:
a) The company’s business does not involve inventories and, accordingly, the requirement
therefore sub-clauses (a), (b), & (c) of the order are not applicable to the company.

(iii)  In respect of loans, secured or unsecured, granted to the parties covered in register maintained
under section 189 of the Companies Act, 2013: !
According to the information and explanations given to us, the Company has not granted any
loans to companies, firms or other parties covered in the Register maintained under Section
189 of the Companies Act, 2013; and therefore paragraph 3(iii) of the Order is not applicable
and hence not commented upon

-

In our opinion and according to the information and explanation given to us, the company has
not granted any loans, Secured or unsecured to companies, firm or other parties covered in the
registered maintained under section 301 of the Act and therefore paragraph 3(iv) of order is not
applicable hence not commented upon.

(iv)  In our opinion and according to the information and explanation given to us by the company,
the company has not accepted any deposits from the public and so the directions issued by the
Reserve Bank of India and the provisions of the Act and rules framed there under are not
applicable. As informed to us, no order has been passed by the Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any Court or any other Tribunal.

) As informed to us, the Central Government has not prescribed maintenance of cost records
under sub-section (1) of Section 148 of the Act, in respect of the activities carried on by the
Company. i

e e = e T it L,
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(vi)

(vii)

(viii)

(ix)

(x)

(xi)

(xii)

In respect of statutory dues:

a) According to the records of the company and information and explanations given to us,
the Company has generally been regular in depositing undisputed statutory dues,
including, Investor Education and Protection Fund, Income-tax, Tax Collected at Source,
Professional Tax, Sales Tax, Value Added Tax (VAT), Service Tax, GST, Wealth Tax,
EPF, Custom Duty, Excise Duty, Cess and other material statutory dues applicable to it,
with the appropriate authorities.

b) According to the information and explanations given to us, there were no undisputed
amounts payable in respect of Income-tax, Wealth Tax, Custom Duty, Excise Duty, Sales
Tax, VAT, EPF, Service Tax ,GST Cess and other material statutory dues in arrears
outstanding as at 31 March, 2019 for a period of more than six months from the date they
became payable.

¢) There has not been an occasion in case of the Company during the year under report to
transfer any sums to the Investor Education and Protection Fund. The question of
reporting delay in transferring such sums does not arise as at 31st March, 2019, the
Company has been registered for less than 5 years; hence, clause 3(vii) (¢) of the Order is
not applicable to it.

In our opinion and according to the information and explanation given to us by the company,
the company has not defaulted in repayment of loans or borrowing to a financial institution,
bank, Government or dues to debenture holders.

The company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments).

To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

According to the information and explanations given to us, during the year the company has
paid managerial remuneration amounting to-Rs. NIL/- which is in accordance with the
requisite approvals mandated by the provision of section 197 read with schedule 5 to the
Companies act 2013.

The company is not a Nidhi Company and hence clause XII of the report is not applicable
over it.

According to the information and explanations given to us by the company, it has disclosed
all the related party transactions in the financial statements.




(xiii)  According to the information and explanations given to us by the company there have been no
preferential allotment or private placement of shares or fully or partly convertible debentures
during the year under review.

(xiv)  According to the information and explanations given to us by the company, the company has
not entered into any non-cash transactions with directors or persons connected with him.

(xv)  The Company has obtained a certificate of registration as a Non-Banking Financial Company
vide Certificate (NBFC-MFI) N-14.03370 dated August 04, 2017 pursuant to Sec 45IA of the
Reserve Bank of India Act, 1934 (2 of 1934).

For NS B & ASSOCIATES
Chartered Accountants
ICA)LKitm istration No. 023043N

Place: New Delhi
Date: \0-05-20\4

andan Singh Bisht
Partner
Membership No.: 099805



Humana Financial Service Private Limited

Balance Sheet as at

A Aumarnd in H_’Q"rn i darliess wtbermdse shated)

3-Mar-19 31-Mar-18
Equity and liabilities
Sharcholder's funds
Share capital g 0,64,33,840) 5,10.00,000
Share Premium Account ! 1 H4.35450
Reserves and surplus 5 30,599,293 3145402
Non-current liabilities
Long-"Term Borrowings 6 649,37 629
Current liabilities
Other current Lhabihues 7 #,85,77 8K6 11.33.118
Short-term provisions e} 26,710,632 A3 4449
TOTAL 24,52,14,730 5,60,21,904
ASSETS
Non-current assets
Frxed assers
Tanamble assets 0 1,89,254 1,356,965
Deferred "l'ax Asset (Net) iy U460 53K
Other non-current asscts 11 160038 169 026G
Current assets
Cash and cash cquivalents 12 3.29.535.154 4.26,62,2110
Short-term loans and advances 13 17.07 62 856 46,353,459
Oither current assets 14 18,37 962 A(0599.767
TQOTAL 24,52,14,730 5,60,21,904
Sun:rn:u-_\- of 51;_'.“11'!&';1!" accuunting |"H]iL s L otorg
The accompanying notes are an integreal part 3t 3

of the finanecial statement

As per our report of even date
For NS B & ASSOCIATES
Chartered Accountants
FRN : 023043N

It

For and on behalf of the Board of Directors of

97/ Humana Financial Services Pyt Limited

Nandap Singh Bisht ndelwal Harsh Ranjan
Partner Chairmar Jircctor  Managing Dircctor Company Seererary

Membership No, 099805 DI NE02859761 DIN N (03617258 ACIS: 358K

Place: New Delh
Date: 10




Humana Financial Scrvice Privat [imited

(- Amonnt i Rupees urdess othernice stated)

Statement of profit and loss for the year en Notes 31-Mar-19 31-Mar-18
Income
Revenue from operations 15 2465327
Orther income 16 101,73 538
Total revenue (1) e 2,55,38,864
Expenses
Finance costs 17 1,22,69,6%5 Z.578
Employee benefit expens 18 81,00,255 8.67,785
Other expenses 14 19,60 03K 6,60 548
Depreciation and amortisation expenses ] 1,13,845 27994
Provision on loan portiolio 7618 H1.444
Total expenses (11) 2,41,61,351 16,149,350
Profit / (Loss) Before prior Berind adjumnm_nn; &ax o 13,‘7-7:5_13 T _2_.-;‘_35.}’55[)__
Prior period adjustments
Profit before tax (111) = (I)-(11) 13,77,513 24,39,559
Tax expense
Current tax 8.81.570 6,62 000
Tax for earlier period (9,020
Deferred tax - - B (K 02 (538)
Total tax expense (TV) 8,603,622 661,462
Profit/ (loss) after tax (111)-(1V) 5,13,891 17,78,008
APPROPRIATION
Profit brought forward from the previous years
Available for appropriation 513,891 17,78,008
Transfer 1o
Statutory reserve fund ) —— .t - R
Balance carried 1o balance sheet 411,113

Earnings per equity sharc

[Nominal value of share Rs. 10 (March 31,
2018: Rs. 10y

Wegithed Average Sharee

Basic (Computed on the basis of total profit tor ihn'_\'u:u )

Diluted (Computed on the basis of toral profit for the year)

51,17,462
0.10

51,00,000
(.

| i 35
0,10 (.35

Summary of significant accounting policics
) . |

The accompanying notes are an integral part
of the financial statement

As per our report of even date
For NS B & ASSOCIATES
Chartered Accountants
FRN : 023043N

—

o

Membership No, 009805

Place: New Dol

Snorre Wes

DIN Nal)2859761

Forand on behalf of the Board of Directors of
Humana Financial Service Private Limited

QJ\@}
Kailash Khandelwal

Managing Director
DIN NG 03617254

onfl—
Harsh Ranjan
drector Company Secretary
ACS: 35889




Humana Financial Service Private Limited

Cash flow statement for the year ended

(Amount in Rupees unfless otherwise stated)

31-Mar-19 I1-Mar-18

Cash flow from operating activities
Profit before tax

Non-cash adjustment to reconcile loss before tax to net cash
flows

Depreciation and amortization

Contingent provision against standard assets

Previous year adjustment in reserves and surplus
Operating profit before working capital changes
Movements in working capital

Increase / (decrease) in other current liabilitics

Decrease / {increase) in loans and advances

Decrease / (increase) i other current assels

Cash generated from / (used in) operations

Direet taxes paid
Net cash flow from / (used in) operating activities (A)
Cash flows from investing activitics

Purchase of fixed assets

Investment in fixed/Security Deposits
Net cash flow from/ (used in) investing activities (B)
Cash flows from financing activities

Proceeds from issuance of equity share capital

Long-term borrowings (net)

Net eash flow (used in) / from in financing activities (C)

Net increase/(decrease) in cash and cash equivalents (A +
B+ )
Cash and cash equivalents at the beginning of the Y ear

Cash and cash equivalents at the end of the year

Components of cash and cash equivalents
Cash in hand
With banks
- in Current account
- in Fixed Deposits

Total cash and cash equivalents

13,77,513 24,39 859

113,845 27,994
17.07.618 81444
JLY8.YT6 2548997

15.83,077

(17,11,29.397)

(2,98,212)

(01,22.079)

21.72,647 (13.01.132)

- (16.41,74.697)  (81,73.325)
(6,52 080)

_(164827677)  (81,73.325)

(1,46,134) (1,56,965)

(90,011 ,854) (7.500)

(1,00.47,988) (1,64,405)
343,609 290
15,07.99 320
18,51 (}80[ g

102,922,945 (83.37.790)

4.26,62,209 5,10,00.000
5.29.55,154 4.26,62,209

3,734 5,384
1,29.51,420 1,03,13.197

1,00,00,000

5,29,55,154

atyde Faataly

12343628

4,20,02,209

Summary of Significant Accounting Policics o2

The Accompanying Notes Are An Integral Part Of The 3t 3l

Financial Statement

As per our report of even date
For N5 B & ASSOCIATES
Chartered Accountants
FRNG 0230438

%-)’4"‘
-_—
Nandanf Singh Bisht

Partner
Membership No. 0998035

For and on behalf of the Board of Directors of

Humana Financial Scervices Py Limited

i L —
Kailash Khandelwal
Managing Dircctor
XN N, O36] 7258

Harsh Ranjan
Company Sccretary
ALS: 35884




Notes to financial statements for the year ended March 31,2019 (Amount in Rupees)

1. Corporate information;
HUMANA FINANCIAL SERVICES PRIVATE LIMITED (“the Company®), incorporated on July 08. 2016,
having CIN: U65990D L2016 TC302788 under Companies Act 2013.

The Company is engaged in the business of providing financial support and carrics on the business of
Micro credit. HUMANA FINANCIAL SERVICES PRIVATE LIMITED holds a valid certificate of
registration no. N-14.03370 dated August 04, 2017 issucd by the Reserve Bank of India,

The Company is engaged in providing financial services to women, in the rural and semi-urban areas of
Uttar Pradesh and Haryana India, who are organized as Joint Liability Groups (‘JLG’). The Company
provides small value collateral free loans and other loans to women in groups. In the initial stages of
group formation and mobilization, the operations also involve cfforts on development training, efforts on
financial discipline, advice on the micro enterprises carried out by the individual members, and later.
constant monitoring through weekly/ monthly meetings.

2. Significant accounting policies:

a. Basis of preparation of financial statements:
The financial statements have been prepared under historical cost conventions and on acerual system
unless stated otherwise clsewhere, assuming the principle of going concern and applying all the
accounting standards notified under Companics Act, 2013 and also complying with mandatory
accounting standards issued by Institute of Chartered Accountants of India. Various accounting standards

and accounting policies are consistently followed by the Company unless stated otherwise.

b.  Use of Estimates:
The preparation of financial statements in conformity with generally aceepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of’ contingent liabilities at the date of the financial statements and the results of
operations during the reporting period end. Although these estimates are based upon management’s best

knowledge of current events and actions. actual results could differ from these estimates.

¢.  Revenue Recognition:
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured
L Interest meome on loans given is recognised under the internal rate of return method, Income including
interest or any other charges on non-performing asset is recognized only when realized. Any such income
recognized before the asset became non-performing and remaining unrealized shall be reserved.
1. Interest income on deposits with panks 1s reeogmised on & time proportion acerual basis, taking into
account the amount outstanding and the rate applicable.
i1i. Loan processing fees collected from members are recognized on an upfront basis.

v. All other income is recoenised on an accrual basis,




Notes to financial statements for the year ended March 31,2019 (Amount in Rupees)

d. Cash Flow Statement:
Cash Flow Statement is prepared in accordance with the indirect method preseribed in Accounting
Standard -3,
Cash & Cash Equivalent Balances are mcluding Fixed Deposits for period over 3 months.

e. Fixed assets, intangible and related depreciation / amortization:
Fixed assets are stated at cost of acquisition less accumulated depreciation. Cost is inclusive of freight,
duties. taxes and other directly attributable costs of bringing the assets to their working condition for
tended use. incurred till the date of mstallation of asset

Depreciation on fixed assets has been provided on written down value method usmg the rates/lives
prescribed as per useful life of assets prescribed under Schedule 11 of the Companies Act, 2013, Assets

individually costing less than ¢5.000 are depreciated fully in the year ol purchase,

f. Borrowing costs
All borrowing costs are expensed in the period they oceur. Borrowing cost includes interest and other
costs incurred in connection with the arrangement of borrowings.

g. Taxation:
Income tax expense comprises current tax (i.c. amount of tax for the period determined in accordance
with the Income-tax Act, 1961), and deferred tax charge. The current charge for income tax is based on
estimated tax liability as computed after taking credit for allowances and exemptions in accordance with
the Income-tax Act, 196] applicable for the year ended. In accordance with the Accounting Standard-22.
Accounting for Taxes on Income. the Company provided for deferred tax Habihty for all temporary

differences that arise in one accounting year and are capable of reversal in subsequent accounting year.

h.  Earnings per share

Basic carnings per share are caleulated by dividing the net profit or loss for the year attributable to cequity
shareholders (after ded ucting preference dividend and atributable taxes) by the weighted average number
of equity shares outstanding during the year.

For the purpose of calculating diluted camings per share, the net profit or loss for the year attributable 1o
equity sharcholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.

i.  Provisions
A provision is recognized when the Company has a present obligation as a result of past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate can be made of'the amount of the obligation. Provisions are not discounted 10 their
present value and are determined based on the best estimate required to settle the obligation at the reporting
date. These estimates are reviewed at cach reporting date and adjusted to refleet the current best gstimates,

1




Notes to financial statements for the year ended March 31,2019 (Amount in Rupees)

m.

n.

Contingent liabilities
A contngent liability 18 a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the control
of the Company or a present obligation that is not recognized because it is not probable that an outflow
of resources will be required o settle the obligation. A contingent lability also arises in extremely rare
cases where there is a liability that cannot be recognized because it cannot be measured reliably. The

Company does not recognize a contingent liability but discloses its existence in the financial statements.

Cash and cash cquivalents;

Cash and cash equivalents comprise cash at bank and in hand and short-term fixed deposits/ investments,

Classification of loan portfolio:
i) Loans to JL.G are classified as standard assets. sub-standard assets. doubtful asscts and loss assets in
terms of Master Circular- ‘Non-Banking Financial Company-Micro Finance Institutions’ (NBFC-MFIs)
Directions (NBFC-MFI Directions) dated July 1, 2015,

1i) Loans and advances other than loans to J1.G are classified as standard, sub-standard. doubtful and loss
assets in accordance with the Systemically Important Non Banking financial (Non-Deposit Accepling

or Holding) Companies Prudential Norms (Reserve Bank) Directions.

Provisioning policy for loan portfolio
1) Unsecured loan portfolio is provided for in accordance with the NBFC-MFI Directions, These

Directions require the total provision to be higher of:
(a) 1% of the outstanding loan portfolio or

(b) 50% of the aggregate loan instalments which are overdue for more than 90 days and less than 180

days and 100% of the ageregate loan instalments which are overdue for 180 days or more,

ii. All other loans and advances are provided as higher of management estimates and provision in
accordance with the NBFC Prudential Norms in accordance with Non Banking Financial (Non-Deposit
Accepting or Holding) Companies Prudential Norms (Reserve Bank) Dircctions.

Investments:
No investments have been made by the Company during the year ended March 31, 2019




Humana Financial Service Private Limited

(o Amveenrt in I{J{(h‘-'_l wnless athervese staled)

Notes to financial statements for the year ended

31-Mar-19

31-Mar-18

Note 3: Share capital

Authorised:

1,00,00,000 (March 31, 2008; 7,000,000) equity shares of Re.10/- each

Issued and subseribed:

66,993,384 (March 31, 2018: 51,00,0000) cq.,'.i.ll\' shares of R 10/ cach, fully "!1-,1i-.| up

10,00 00,000

7,00 00,000

10,00,00,000

7,00,00,000

G.6Y, 33, 840

5, LU0 0L

Total issued, subscribed, fully paid-up equity and preference share capital 6,69,33,840 5,10,00,000
Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
Equity Shares
J1-Mar-19 31-Mar-18
Particulars
No. of Shares (Rupees) N, of Shares {Rupees)
At the beginning of the yvear 51,00,000 5, 10,00,000 51,000,000 3, 10,00,000
Issued during the period 1593384 | 1.59,33.840 o -
Qutstanding at the end of the Pcriud 66,935,384 6,69,33 840 31,00,000 5,10,00,000
Details of sharcholders holding more than 5% shares in the company - P - -
i
; 31-Mar-2019 31-Mar-2018 |
Particulars _l
Noy, of Shares ' Holding N, 0f Shares Wy Holding |
Humana Trust Por Finaneial Inclusion and Developmoent 30494 900 T612% 501,54 900 LT LA ;
Humana and Planctid Finance SA 15,93, 384 2381 RRAA E
|
|
Mano) Kumar Singh 5,1010 1,118 5100 010% |
Note:- i

1. The company during the financial year bas increased its Authorised share capital from Rs, 7,00,00,000/- 1 Ry, 10,00,00,000/

2. The company during the financial year has increased its paid up capil from Rs, 5. 1000000/ 1o Rs, 6,69,33,841/ by tssuing additional
15,93,384 shares at Rs.21.57 per share including premium of Rs. 11,57 per share. All Shares are equity shares.

3. The shares issued at a premium of Rs, 11.57 for cach which Resulong ol of Rso 1,84 35451/ in share premium \ceount

Note 4: Share Premium Account

Humana and Planetaid Finance 8\ 1.84,35.450)

1,84,35,450 -
Note 5 : Reserves and surplus
Statutory Reserve Fund
Balance at the beginning of the year 3,535,620
Add: Addtons dunng the period I 355620
Balance at the ¢nd of the penod 4,58,398 3,55,620

Surplus/ (Deficit) in the statement of profit and loss

Balance at the beginning of the vear

27,89,782

13,67 304

Add: Profit (Loss) for the Period A411s 1427478
Balance at the end of the penod 32,00,895 27,89,782
Total Reserves and Surplus S 36,539,293 31,45,402

0




Hﬂﬁiaﬁi‘f"immcial Service Private Limited

{Awreitirt i Rty o wilheri i slerteel]
R e e e e — [T i Rapeey AL L
Notes to financial Statements for the year ended S1-Mar-19 31-Muar 18
Note 6: Long-term borrowings
Term loans
Secured
Indian rupee loan from banks 4,08,00, 088
Indian rupee loan from non banking financial . ;

? 10,98,90 232
companics o
e -_\_H_\_-‘-'_____ e - —— - N o mA e
Total 15,07,99,320

The above amount includey
Current Maturirjes

Amount disclosed under the head “Orther liabibnes” (Refer Note 7)

AL

Total e et 6,937,629 =
Disclosure of Repayment Terms
Nuo. of Rate of L —— loan C 7
No. of Installments remaining Installments | Ingeress M ':“ o Sanctioned Loan (}m.».-l.mdm;; on M '"rﬂ, 'T[
: Matun M.
pcndmg (%) iy 3]-!]3.2‘“9 dluntes
Ananya Finance Inclusive Growth Pyt Ltd 20 13.00 | 30.09.2020 1L,00,00,000 83,33.332 30,00,004
Ananya Finance Inclusive Growth Pyt Ld 18 15.00 | 30.09.2020 L00,00,000 74.,99,998 50,00,004
Ananya Finance Inclusive Growth Pyt Laad 18 15.00 30.09.2020 1,00,00,000 74,99,998 50,00,004
Ananya Finanee Inelusive Growth Py Lad 24 15.50 | 31.03.2021 2,00,00,000 2,00,00,000 L00,00,000
Ananya Finance Inclusive Growth Pyt Lad 24 15.50 | 31.03.2021 1,50,00,000 L50,00,000 75,00,000
erllcgmw-jain Sons Finlease Ltd, 13 16.00 | 10.04.2020 2,00,00,000 1,65,56,904 1,51,79,855
IDFC Bank 270 1450 | 01.06.2001 5,00,00,000 4,09,09,088 1,81,81,824
A ""'I)‘ ,] . . ]‘"; T
Muaanave, ya Levelopment and Finaneg 9 15.00 | 25.10.2020 4,00,00,000 3,50,00,000 2,00,00,000
Py, Lad.
15,07,99.320 8,58,61,691
Note:
L. Loans are secured by exclusive charge on micro finanee standard assets poritolio recenvables and cash ol aterals as per the
terms :lrld L‘[mlfJIir:tm i3 respeciive wgEreement,
e e e e i — .
Particulars 31-Muar-19 31-Muar-18
Note 7: Other liabilities
Emplovee benefic payible 065,053 176,994
Payable to Employee 29,065
Fixpenses and other payable 6,11.8995 9,08 704
Audit Fee Py yable D000
Current Maturities of 1 g Term Loans B,58,61,691
Interest accrued bur no due on '.'mrr::\nm_{:\ H 12103 =
Stturory dues pavable o =y R __j]”_[\“_ . _l,! 0
Toral 8,85,77,880 11,33,118
Note 8 Short-term provisions
Provision for income tax BH1570 W 62,000
Provision on stndard loan portioli . e S — _TRY062 ____Blan
Tekal ; 26,70,632 743,444
L I|
¥ | |
' /
v g AR,

\:\ '\4‘;"‘_-,; i-l \
S
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Humana Financial Service Private Limited

(Amaount in Rupees unless otherwise stated)

Notes to financial statements for the year ended 3l-Mar-19 31-Mar-18
Note 10: Deferred Tax Liability / (Asset)
Balance at the beginning of the vear (538) -
Differences in Depreciation & Amortisation for Accounting & ,

ek (34,338 (2090
Income Tax Purposes G
Deferred Tax Liability / (Assct) (8,928) (538)
Total (9,466) (538)
Note 11: Other Non-Cusrent Asscis
Preliminary lixpenses 5,530,684 4,061,320
Seeurity Deposit-Rent 13,0004 7,500
Cash Collateral against Born wings 78,906,354
Long Term Marurity of Term Deposits 20,060,000
Total 1,04,60,038 4,69,026
Note 12: Cash and bank balances
Cash and cash equivalents
Cash in hand 3,734 5,384
Balance with bank -~ in curren; aceount 4,29.51 420 1,03.13,197
Total (A) 4,29,55,154 1,03,18,581

Other bank balances
Term Deposits*
(*Rs. 20,00,000/ - is lein marked)

1,200,00.000)

3,23.43,628

Tortal (B) 1,20,00,000 3,23 43 628
Amount disclosed under non current assets (note 11) (20000010
Total (A+B) 5,29,55,154  4,26,62,209

Note 13: Short-Term Loans and Advances

A. Portfolio Loans

Micro finance loans under Joint Liability Group

Unsecured, considered good

17.89,06,250

Total (A) 17,80,06,250  81,44,393
B. Advances recoverable in cash or kind

Unsecured, considered gond 22717 1,12.502
Total (B) 7,22,717 1,12,502
C. Other loans and advances

Advance Salaries 13,334

Imprest with Seaff 200,492

1TDS Recoverable 100,063 370,504
Total (C) C1,33,889 3,76,564
Total (A+B+C) 17,97,62,856  86,33,459
Note 14: Other current assets

Interest Acerued on Portiolio [1.68,453 aH.261]
Interest Accrued on Deposits 1,111,569 V7,064,500
Advance Tax 527000 2,77.000
Prepaid ixpenditure - 94()

Total 18,37,962 40,99,767




Humana Financial Service Private Limited

- - ) (e Tt iy Raipees umdess othenpise stated)
Notes to financial statements for the year ended 31-Mar-19 31-Mar-18
Note 15: Revenue from operations

Interest income

Interest income on portfolio loans 2720127 20614
Other operating revenuce

Processing fee on portfolio loans 2738200 83746
Business Commission 219,802
Total 2,44,65,327 4,33,162
Note 16: Other income

Inrerest on fixed deposits 9 RE.152 3,535,747
Interest on Sceurity Deposits 76,636

Sale of Assers B 5,850

Total 10,73,538 36,55,747

Naote 17: Finance costs

Bank charges 242047 2 ATR
[nterest on Loan 10375944
Loan Processsing, SI:HH}?I.’IH and I‘L'%_'.dl free B = - 16,00,800
Total 1,22,69,693 2,578
Note 18: Employee benefit expenses
Salaries and bonus / incentives 4 K5 625 B4 358
Contribution 1o Provident Fund A7 20,377
ESI Expenses 94,104
Staff Insurance =4 181
Suaff welfare expenses - 1.03.068 3050
Total ] ' i 81,00,255 8,067,785
Note 19 Other expenses
Travelling, Boarding & Ladping, [xpenses 1,118,664 B 405
Rent 345104 24,900
Repairs and Maintenanee 5,734 M,228
1’r|.'1r'|rlg and -&1:|'tiun|_'1'_\' 3,05 MG 70218
Sututory Filing & Registration Fee 53,222 61()
Professional and consultaney charges 1,25315 Gl 078
Stpends 30,100
sitting Fee to Directors 1,30,000 10,000
Audiror's Fee / Reimburserment™ 121,820 75,000
Insuranee Charges 23,257 5,330)
Telephone & Internet 27 874 5.515
Lilectricity and Water Hxpense 3691
Miscellaneous Expense G2
CMS Expense 20 995
Due Diligence Expense
Branch Estabhshment Lixpense
Inwrest on Lare deposit of GST
[nterest on Lare deposit of Income Tax 017
]J[::;l-.qg(' & Courner 165
Preliminary Fxpense w/off 1 1,53,842
Ratng & CB Hxpense 1, 12,000
GST Not Elgible for Input 1 20025
Other / Offiec Expenses 6,150
Honoradum - i B3,06a
Total 19,69,938 ,09,548
*Anditnr'n remuneration
As auditor:

Audht fees [RATERATNY) TH,000
In other I".l|'l‘.|t_‘i'.‘|"

Certificavon fees 20,0000
Reimbursgment of expenses Ry B LA

. 1,21,820 75,000

F




Notes to financial statements for the year ended March 31, 2019 = Cbmowunt in Rupees)

20. Segment information

The Company operates in a single reportable segment i.¢e. lending to loan members. which have similar risks
and returns for the purpose of AS 17 on “Segment Reporting” specitied under section 133 of the Companies

Act 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014, The Company operates in a single

gcographical segment i.¢. domestic.

21. AS-18 (Related Party)

57 No. | Name

1. | Remuneration to Directors |

Kailash Khandelwal _!

rm |_E’_rad_yumaﬂ Singh Rawat _I
| ' Total

| —_— - {

‘ z | Humana People to People India |

[:3.____ ; _Hl_._lm_an;ﬁ'egplé to People Microfinance |

| Total

22. Capital and other commitments

! Current Year

_ Previous Year  Remarks

3,00,000 | 83,065 I Remuneration
1,30,000 ! 40,000 Sitting Fee
4,30,000 1,23,065

1,12,300 | ) | MIS Service Charges
8,15,910 | R '

13,58,210 1,23,065

Estimated amount of contracts remaining to be executed on capital account not provided for: Rs. Nil (Previous

year: Nil)
23. Contingent Liability for the year ended - Nil.

24, Earnings per share

L Particulars

Total equity shares (in numbers)
Basic weighted average number of cquity shares
i during the year (A)

| Profit/ (loss) available for equity sharcholders
[ (B)

|

| Basic and diluted carnings / (loss) per cquity

| share (Rs.) (C) = (B)/(A)

25. Loan Portfolio Classification and Provisions for Non-Performing Assets:

\Q\_ - g\

For the year ended
March 31, 2019

For the period ended
March 31, 2018

66,93.384 51,00,000

51,17.462 [ 51.,00,000

5,013,891 17.78.008
0.10 ' 0.35 !




Notes to financial statements for the year ended March 31,2019
—h______""————-——-__.‘———-—-.-___.____ e L = L LB N 1 P ———

Loan & Advances Classification and Provisions thercon. €]

made for Standard/Sub-Standard/ Doubtful/ Loss assets are stven below:

" i I

Current Year

assifications of Louans and P

_tAmount i Rupees)

rovision and Provision

Previous Year

o Assets Provision
| S. No. || o . Amount Rs, o Provision Provision
| Classification Vo . ,

S| | | | Amount Rs, Amount Rs, |
} ;S ] S_t__zi_udard | 17.86,61.569 ! 1% | 17.86.616 31,444 |
! 2 | Sub-standard | 2.44,681 | [ % ! 2446 Nil |
| | Total 17.89,06,250 | ' 17.89,062 81,444

26. Depreciation for the

27. NBFC-MFI activities of the company started from January 22, 2018 i.¢. after

of India on August 04, 2017

28. Deferred Tax:

year ended Rs. 1,13 845/ (Previous Year Rs. 27,944/,

obtaining license from Reserve Bank

Inaccordance with Accounting Standard- 22 “Accounting for Taxes on Income™ the ( ompany has recognized

Rs. 9,380/~ (Previous Year Rs. 538) as deferred tax credit as detailed below:

l o l Deferred tax

Particulars

’ Difference between book and |

538
i_t_ax_dcprccialipu |
lﬂc\’isitﬂl(_lll Loans - NIL
| Net Deferred tax 538

| Assets/(Liabilities)
29. Additional disclosures

a. Capital to Risk Assets Ratio (‘*CRAR");

'_I’ar_li—cu_lnrs

i) | CRAR (%) .

i) | CRAR - Tier I Capital (%)
‘ ii) | CRAR -~ Tier 11 Capital (%)

L L

b. Derivatives:
The Company has not entered mto any forward rate
interest rate derivatives. Hence, no disclosure has

| Assets/Liabilities as
| onApril 1, 2018

Current Period |
- (eredit)/ change |

t

34,338

NIL |
NIL |

March 31,2019 |
47.46% |

46.47%
T 0000, |

Deferred tax
Assets/(Liabilities) |
4s on Var 31, 2019

9380

NIL |
9.380 [

March 31, 2018 |
426 .81% |
426.17%

0.64% |

agreements, interest rate swaps and exchange traded

been made for the same,

The Company has no unhedged foreign CUrrency exposure as on March 312019 (March 31, 2018: Nil).

€. Disclosures relating to Securitisation:

s0¢
PASIN




Notes to financial statements for the year ended March 31,2019 (Amount in Rupees;
R e — L LA (Y

The Company has not entered into any sceuritisation transactions during the current and previous year

and had no outstanding securitisation transaction for earlier years. Hence. no disclosure has been made

for the same.

d. Details of financial assets sold to securitisation / reconstruction company for asset
reconstruction:

The Company has not sold financial assets to Securitisation / Reconstruction companics {or asset
reconstruction in the current and previous year.

e. Details of assignment transactions undertaken:

The Company has not undertaken assignment transactions in the cu rentand previous year,

f. Details of non-performing financial assots purchased / sold;

The Company has not purchased / sold non-performing financial assets in the current and previous year,
8- Exposures:

The Company has no exposure to the real estate seetor and capital markel directly or indirectly in the
current and previous year.

h. Registration obtained from other financial sector regulators:

The Company is registered with following other financial sector regulators (Financial regulators as
described hy Ministry of Finance):

Reserve Bunk of India vide Certificate No N-14.03370 dared August 04, 2017

i. Disclosure of penalties imposed by RBI and other regulators:

No Penalties werg imposed by RBI and other regulators during current and previous yvear,

j.  Following ratings assigned by credit rating agencies and migration of ratings during the year;

[“Er_ | Rating by/ ratting for f Rating assigned | Previous Rating

| No. | during the year . ;
1 } CRISIL BB/Stable not NIL

_ _! .I renewed .

L2 Jicra ' M3+ NIL

K. Ratings assigned by credit rating agencies and migration of ratings during the year: Refer note 29(j)

. Provisions and Contingencies (shown under the head expenditure in Statement of Profit and

Loss)

[ Particulars | March 31,2019 | March 31,2018
| Provision made towards Income tax | 8.81,570 | 0.62,000 |
\ Provision towards NpPa | - | '
| Provision for Standard Assets ' 17,89,062 | 81,444




Notes to financial Statements for the

m. Draw down from Reserves;
There is no draw down from reserves,
n.
"_Il’arlim'lai-s

- Concentration of Advances
_Total advances to twenty largest borrowers

year ended March 31, 2019 -

Concentration of Advances, Exposures and N

PAs:

March 31,
2019
£,00,000

- :

| (%) ol advances to twenty largest borrowers (o 1otal advances

. Concentration of Exposures

_Total exposure to twenty largest borrowers/customers
("0) of exposure to twenty largest borrowers/customers 10 total

| exposure
_Concentration of NPAs- - i
Total exposure to top four NPA accounts

0. Sector-wise NPAs

47.944 |

o - (Amount in Rupees)

March 31,
2018 |
0.00.000

Sector

(%) of NPAs to total
advances in that sector
as at March 31,2019

(") of NPAs to total
advances in that
sector as at VMarch

Services

Unsecured personal loans

Auto loans

31,2018
Agriculture and allied activitics 0.00%, 0.00%
| MSME 0.00% 0.00% |
Corporate borrowers | .00 (ﬂ

0.00%,
0.14%

0.00%

Other personal loans

G.00%,

p- Disclosure of Customer Complaints

Particulars

(i) T__Nu. of complaints pending at the beginning of the year

L (1) _| No. of complaints received during the year
iii) | No. of complaints redressed during the

| Gid) |

| (1v) | No. of complaints pending at the

The Company has a Customer ( irievance Redressal Mechanism
their complaints and Jor the

yeur
-

end of the year

Company 1o monitor and redress them,

IQ AT
f \

0.00%

0.00%

——

0.00%

! l”(}“ il
T |

No. of complaints

Jor convenience of customers (o register



Notes to financial Statements for the vear ended March 31,2019 —_{dmoun in Rupees)
4. Information on instances of fraud

Instances of fraud for the year ended March 31, 2018:

No. of Amount of | Amount

Nature of fraud Recovery

[ . cases | fraud | written-off [
| Cash embezzlement Nil | Nil Nil Nil
Instances of fraud for the year ended March 31,2019:
— - . : . c
. ; No.of | Amount of Amount
Nature of fra ud ; - | Rccnvm‘_\' i =
i | cases | fraud | written-off

(dsh embezzlement | Nil | Nil _» Nil | Nil |

r. Outstanding of loans against security of gold as 4 pereentage (o total assets is Njl (March 31, 2019:
Nil).

$. Information on Margin:

| Sr. |T Particulars ' For the Year ended March | For the Year ended March |
| No. !| 31,2019 (31,2018 |
&4 | Average Interest charged | 21.66 | 24.64%

|2 | Average effective costof 13,77 ! NIL

|| borrowing |

. Mf“'é;in (1-2) 789 [ 24.64%,

30. There are no micro and small enterprises 1o whom the Company owes dues. which are outstanding for more
than 45 days on the date of Balance Sheet. The above information has been determined 10 the extent such parties
have been identified on the basis of information available with the Company. The Auditors have relied this upon,

31. Previous year figures have been regrouped/ reclassified wherever fecessary to correspond with the current
year classification/ disclosure.

ForNSB & ASSOCIATES For and on behalf of the Board of Directors of
Chartered Accountants Humana Financial Services Private Limited
ICAI Firm’s Registration Number :

023043N

RoVaky gy

Kailash Kha-r‘l-‘r-i‘clwal Harsh Ranjan

Partner Chapfmien & Director

Membership No. 099805 DIN.N0.02859761 DIN 03617258 ACS: 35880

Managing Dircctor Company Secreta ry



